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ETF Issuance Slowed In Dec.

Assets in EYFs sood at $296.02 billon as of
Dee. 31, up 24% from November and up 31% |
from a year earlier. N«umdmmil:|
December due largely to an increase in
The ranks of ETPs grew 1o 204
from 196 in November and 151 a year earer.
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FBwerShares Takes AIM As ETFs Take Off

Merger Viewed As Catalyst
CEO Bond eyes influx of

investors into so-called
smart ETFs in new year

Y MURRAY COLEMAN
INVESTORS BUSNESS ALY

PowerShares biteal Uve exchange
traded fund market last year.

It started by deliverieg two ETFs
in 2003 1t added two more the aext
year, Then last year it Launched 32,

Mot were hased on what Power-
Shares’ Chief Executive Bruce
Bond calls incellipent isdexes,
These &r¢ & hybrid, somewhere bes
tween actively managed mweual
funds and other ET¥s that follow
bow-tarnover, static bonchesarks.

Now sppeocaching $4 billion in as-
wets, PowerShares bas strock a deal

to merge with Londoa-based As- &

wescap. Bood and his crew will
work through Amvescap’s US re-

1! money manager AIM, which 7 tn
IBD: Are you talking abowt actively

has £120 billion i assets.

To find out more about Power-
Sharos plans with ETFs, IBD talked
Tast week with Bond.

[BI: How does this deal wark from
an aporations view?
Bood Avvescap plaas on keeping

o provide 1 sgnificsnt amosnt of
distribution services 20 vs without
significaatly changing how we op-
erate. It will ive us the wols w0
gow mxv sapally. The sdministra-

tive and markecing suppoct Amves.
cap offers makes 2 ot of sense for 2
company growing as fast as we are.
m«shmmh!lhmcub
ue to grow rapidly.

TBD: Whar do you see on the hori-

menaged ETFs then?

Bond: All ETFs are based on index-
o4 The SEC wanss to ensure ETFs
maintain a high kevel of transparin-
cy. But mont active don't
want o divulge their boldings on &
dadly basis.

1BD: S0 how is PowerShares getting
aound thar?

Bond: The index itself has to be
inteligent. We replicate bench-
marks that 3o so. Many of the Pow-

Mwuhtnm The in-
sarily try 10 own everything. They
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Bond Our Intcllidex ETFs aver-
age 150% turnover a yoar. That
compares to an index fend, which
IBIx Doesn’t that resdt in swve
transaction costs and daxes?
Boudk The two Intclidex ETFs
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low transaction costs. This is due
10 the ssique structure of an ETF,
1BDx Yo mean crestion umity Aoy
s0ld directly betwoen investors?
Bomd: Yes, people dont give us
cash. They give us stocks. So when
an ETF grows, stocks come into it
racher than cah. And the same
thing happens when there's a hqui-
dation. So we're noc incurring a kot
of son coaes o redempe)
fees.
IBD: Bat [ntellidex zm mda

Bond: The Intelidex ETPs rebal-

Bemchanark rebolances

choose from in miamy other areatof

the market
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