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5 Clean Energy Funds to Consider

Comparing your options for investing in clean energy and
electric vehicle ETFs.

Those who haven't yet invested in these areas are not too late to the party. Investing in clean
energy funds and EVs is not really a short-term play on the climate bill; it's a long-term
investment in the energy transition that is taking place now and will continue for decades.

When it comes to choosing a fund to provide thematic exposure to clean energy and EVs,
investors have an array of choices. A number of funds have launched in the past year or two that
reference the energy transition and climate solutions as broad themes. But several more-
seasoned ETFs exist that focus more specifically on renewable energy, electric vehicles, and
battery technology. Even among these, there is a fair amount of variation ....

The five clean energy ETFs discussed below invest in companies producing renewable energy and
in “clean tech” companies providing the technology that supports the development of renewable
energy, including energy storage and efficiency solutions. Clean energy ETFs differ in a number of
important ways. Investors need to consider whether they want mainly U.S. exposure or global
exposure, how much small-cap exposure to take on, and concentration risk. Not all devote assets
to EVs and related technologies, so | will also take a look at some ETFs that are specifically
focused on those areas.

Clean Energy ETFs

Exhibit 2

Ave Mkt Basic % Largest
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The distinguishing feature of the third-largest clean-energy ETF, Invesco WilderHill Clean Energy
PBW, is its focus on U.S. small caps. Two thirds of assets in this $1.3 billion ETF are in small-cap
stocks, and only 7% are in large caps. The portfolio is spread in roughly equal fashion across its
80 holdings, so it avoids the risk of taking large positions. The fund’s emphasis is on clean
energy and energy storage. Its largest holding, Fluence Energy FLNC, a producer of storage,
takes up only 2.2% of assets. The second-largest holding, First Solar FSLR, produces utility-scale
solar arrays. The third-largest holding, Stem STEM, is another energy storage producer. The
fund has 31% of assets in technology, 30% in industrials, 18% in consumer cyclicals, and only 8%
in utilities. Its three-year standard deviation is 50.4, a reflection of the volatility that comes with
its small-cap and thematic focus. While other funds on this list have posted smaller losses or
even gains this year, PBW has lost 18.5% this year through August in what has been a difficult
year for small caps. Its five-year trailing return is 23.1%. Its expense ratio is 0.62%.



